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To

The Board of Directors

Reliance Commercial Finance Limited Private and Confidential
Reliance Centre, South Wing

Off Western Express Highway ¥

Mumbai 400 055

Subject: Report of Factual finding in connection with Agreed upon procedures to identify
movement of funds for specific cases where disbursals were made to Potential Indirectly Linked
Entities (PILE).

We have performed the procedures as agreed with Reliance Commercial Finance Limited (the
Company) and enumerated below. Our engagement was undertaken in accordance with the Guidance
Note on Engagements to Perform Agreed-upon Procedures regarding Financial Information, issued by
the Institute of Chartered Accountants of India.

The procedures performed was limited to tracing of fund for end use as per our Scope of Work and do
not constitute either an audit or a review and as such, no assurance is expressed. These procedures
are limited and to the extent which you have determined will best meet your informational needs and,
as such, will not necessarily disclose all significant matters or reveal all errors or irregularities, if any, in
the underlying information. Further, we have applied tests and walkthroughs on the stated matters and
our report is solely based on the findings thereon.

The matters included in the report have been discussed with the relevant management personnel of
the Company who have confirmed its factual accuracy.

The Procedures:

The procedures were performed solely to assist you in obtaining comfort on movement of funds for
certain specified transactions from your company to ultimately other banks/ financial institutions/
debenture holders by other entities:

a. We have been provided a specified list of disbursals made by the Company to PILE Entities during
the period 1%t April 2016 to 30" Jun 2019 and outstanding as on 315t October 2019. Lenders are
considered to be as under:

s  All Banks (whether Indian, Foreign or Developmental)

» Financial Institutions (including Mutual Funds, Insurance Company etc.)
+ All Debenture Holders

e |nvestors in Commercial Papers

s Private NBFC Lenders

Payments to above parties (including Related Parties, if any) if falling in the above categories are
considered as Amounts Transferred.

The summary of the same is provided in the Annexures attached herewith, which are illustrated as
under:

i. Annexure 1 — List of Disbursals to PILE entities and identified amounts which were
ultimately transferred to Lenders, excepting as disclosed subsequently

ii. Annexure 2a — List of Disbursals to PILE entities where equivalent identified amounts were
ultimately transferred to Lenders. These entities have also subsequently received amounts
from the entities listed under Annexure 2b.
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fii. Annexure 2b — List of Disbursals, where equivalent identified amounts were ultimately
transferred to the entities listed under Annexure 2a and to Lenders.

The Principal Outstanding as on 31 October 2019 (based on information provided by the
management and not verified by us) of Annexure 1, 2a and 2b together as represented to us is
Rs.4,399.70 crore.

b. We have obtained the bank statemen’zs of the Company/PILE Entities from the Management of the
Company. We have traced, the information given in Annexure 1, 2a and 2b pertaining to all fund
transfers listed which is based on solely the bank statements provided by the Company with respect
to PILE Entities.

c. Under Annexure 1, we have been requested to consider transfers made to the Lenders up to the
outstanding balance under each agreement.

d. Under Annexure 2a and 2b we have been requested to consider total transfers to the Lenders
restricted to the balance outstanding on a totality basis and adjusted for any difference in transfers
for Annexure 2a and 2b.

e. Amounts Transferred have been identified by the management and are referred to as identified
amounts although it could comprise a single or several amounts. We have conducted our
procedures to trace whether these amounts which were identified by the management and are
reported in the annexure and the detailed working sheets provided to us can be traced to the bank
statements.

We report our Findings below:

1. Basis the listing of the transactions provided to us and the procedures conducted as specified
above, we observed in summary as under:

a. Out of the total outstanding loans to PILE Entities aggregating Rs. 4,399.70 crore, we traced
that an amount of Rs. 4,323.75 crore was transferred to Lenders through Reliance ADA Group
entities.

b. The above is summarized below:

_(Rs. in crore)
Principal Amounts Difference Remarks

Outstanding @ transferred to

Balance{(as @ Lenders*

provided by

- management)
Disbursals to PILE Entities which
were primarily transferred to 3,263.02 3,216.63 46.39 Refer
Lenders Annexure 1

Disbursals to PILE Entities which
were ultimately transferred to
Lenders. These parties have
subsequently  received  fund e 189984 : Refer
transfers from entities listed under Annexure 2a
Annexure 2b

Disbursals to PILE entities which
were subsequently transferred to

Refer

entities listed under Annexure 2a or 416,58 1,107.12 e Annexure 2b
to Lenders

Total Transfers to Lenders

restricted to Total Outstanding 1,136.68 1,107.12 29.56

Balance of (Ann 2a and 2b)
adjusted by Difference

Grand TOTAL (A+B) 4,399.70 4,323.75 75.95
e




* 9 fransactions aggregating to Rs. 452.21 crore pertain to Amounts Transferred to Lenders subsequent
fo the date of disbursement by the Company ranging from 4 days to 45 days (which in the opinion of
the management were required by the transferee companies as part of their advance fund planning,
given that the money is fungible, which we have not independently verified and the user may consider
the same appropriately). L

c. As per Management representation, the balance amount of Rs. 75.95 crore (including as
explained to us processing fee of Rs. 48.68 crore received by the Company) was used towards
statutory dues, operational expenses and other corporate purposes, which have not been verified
by us.

Statement of Limiting Conditions:

1. PILE entities and Reliance ADA entities referred hereto are entities as defined and explained to us
by the Company and we are unaware of whether these do or do not constitute PILE entities or
Reliance ADA entities and whether there are other entities, which are also considered PILE/
Reliance ADA entities and have solely relied on the names and representation provided to us in
this regard.

2. We have not independently evaluated the appropriateness of accounting of the loan book or looked
at non PILE transactions and any consequences that might have on these transactions.

3. We have not evaluated whether there were other transactions with PILE entities and have covered
our procedure limited only to the relevant bank account statements and list of identified transactions
provided and have also relied on management representation that transfers to Lenders are out of
funds originated from the company have been properly identified. We have not independently
reviewed the appropriateness and / or the nature of transaction and delays in transfer, if any.

4. Considering that money is fungible, we have relied on the management for the identification of
equivalent amounts (which we have then traced) and we have not verified inter-se movement in
bank accounts within the same PILE entity or between the PILE entities or analysed the time lags
between the transfer.

5. We have not independently obtained the bank statements of the Company or of the PILE Entities
from other sources, through circulation procedures or any other means for the purpose of our
engagement and have relied on the bank statements procured and furnished by the Company,
which in several cases were provided in online formats, which we have relied upon.

6. All outstanding Balances are as provided to us by the management and have not been verified by
us. We have also not evaluated any other transactions other than those provided to us relating to
these PILE entities.

7. Our findings are based on explanations and representations provided by the appropriate personnel
of the Company for transactions of PILE Entities. Our engagement does not involve discussion or
obtaining representations from appropriate personnel of those PILE Entities.

The procedures performed was limited to tracing of fund for end use as per our Scope of Work and do
not constitute either an audit or a review made in accordance with the generally accepted auditing
standards in India. Accordingly, we do not express any assurance on the information contained in the
relevant Annexures. Our Engagement does not envisage commenting on the compliance of any loan
documents and its covenants entered by the Company with its lenders and borrowers. Accordingly, our
er}gggement cannot be relied upon to disclose errors, fraud, or other illegal acts that may exist.




Our report is solely for the purpose as set forth in this report and for your information and is not to be
used for any other purpose or to be distributed to any other parties.

We have no responsibility to update this report for any events and circumstances occurring after the
date of this report.

Restriction of use

Our report is solely addressed to and provided to the management and Board of Directors of the
Company and for your information and is not to be used for any other purpose or to be distributed to
any other parties, without our prior written consent. This report relates only to the transactions listed in
the statement specified above and does not extend to the financial statements of Reliance Commercial
Finance Limited or other PILE entities, taken as a whole or other transactions with the banks or the
promoter group entities. Accordingly, we do not accept or assume any liability or any duty of care for
any other purpose or to any other person to whom this report is shown or into whose hands it may come
without our prior consent in writing.

For Singhi & Co.
Chartered Accountants
Firm Registration no: 302049E

Wit

S. Chandrasekhar
Partner
Membership no. 007592

UDIN: 2000759y AAARAE3AD

Date: 7" May, 2020
Place: Mumbai
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