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F.3(768)/Tariff/ DERC/2025-26 /8586 /| S S Dated 22/01/2026
To

Secretary (Power),

Department of Power,

Government of National Capital Territory of Delhi,
Delhi Secretariat, 8t Level, B-Wing

New Delhi- 110002.

Sub: Intensive Audit of DISCOMs.

Ref. Letter from O/o the Accountant General (Audit), Delhi dated
20/01/2026 and 19/01/2026

Sir,
This has reference to the above referred letter regarding Intensive Audit of

Distribution Companies of Delhi in line with Hon’ble Supreme Court judgement
dated 6/8/2025, I am hereby directed to submit that:

a) Dy. Accountant General (TSC) vide its above referred letter has given the in-
principle approval for conducting the same. Further, they have requested
that valid entrustment under Section 20(1) of the CAG’s DPC Act, 1971 may
kindly be provided to them at the earliest from the Hon’ble Lt. Governor of
NCT of Delhi to proceed further.

b) It is submitted that Section 20 (1) of the CAG’s DPC Act, 1971 is quoted as

follows:

““Audit of accounts of certain authorities or bodies

20.(1) Save as otherwise provided in section 19, where the audit of the accounts
of anybody or authority has not been entrusted to the Comptroller and Auditor-
General by or under any law made by Parliament, he shall, if requested so to do
by the President or the Governor of a State of the Administrator of a Union
territory having a Legislative Asseembly, as the case my be, undetake the audit
of the accounts of such body or authority on such terms and conditions as may

be agreed upon between him and the concerned Government and shail have, for
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the purposes of such audit, right of access to the books and accounts of that
body or authority:
Provided that no such request shall be made except after consultantion

with the Comptroller and Auditor-General”

2. In view of the above request from the office of Accountant General (Audit),
Delhi, it is requested that the entrustment under Section 20(1) of CAG’s DPC Act,
1971 may please be sought from Hon'ble Lt. Governor of Delhi for conducting
Intensive Audit of Delhi DISCOMs (namely BRPL, BYPL and TPDDL). Further,
detailed Scope, objectives and expected audit product along-with time schedule will

be submitted shortly.

This issues with the approval of the Commission.

Yours faithfully

(KannatChinmiah)
Executive Director

Enclosures:

a) Annexure - 1: DERC letter dated 16/01/2026

b) Annexure - 2: Letter from O/o the Accountant General (Audit), Delhi
dated 19/01/2026

c) Annexure - 3: Letter from O/o the Accountant General (Audit), Delhi
dated 20/01/2026
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The Director General (Commercial),

Commercial Audit

0O/o the Comptroller and Auditor General of India,
Pocket-9, Deen Dayal Upadhaya Marg,

New Delhi- 110 124,

Sub: Conducting of Strict and Intensive Audit of Distribution Companies of

Delhi.
Ref. a) DERC letter No. F.3(768)/Tariff/ DERC/2025-26/8586/919
dated19/09/2025
b) DERC letter No. F.3(768)/Tariff/ DERC/2025-26/8586/1005 dated
15/10/2025

c) CAG email dated 29/10/2025

Sir,

This has reference to the reference correspondences regarding conducting of
Strict and Intensive Audit of Distribution Companies of Delhi in line with IHon’ble
Supreme Court judgement dated 6/8/2025.

2. In line with the directions of the Hon’ble Supreme Court, the matter is
currently sub-judice before Hon’ble APTEL wherein they have vide Order dated
14/01/2026 (copy enclosed for ready reference) has given directions to DERC
quoted below:

“Mr. Amir Kapur, Learned Counsel appearing on behalf of two of the Delhi
Discoms, would submit that the DERC has not complied with the
directions of the Supreme Court for conducting of an intensive audit. Mr.
Nikhil Nayyar, Learned Senior Counsel appearing on behalf of the DERC,
would submit that the DERC had earlier requested that Comptroller and
Auditor General of India to conduct the audit; the CAG, in turn, had
addressed letter dated 21.11.2025 to the Auditor General of the
Government of Delhi to act on this proposal of the DERC; and it is because
of the delay in intimation by the CAG in this regard that the DERC is in
no position to have an intensive audit conducted.

The order of the Supreme Court dated 06.08.2025 does not obligate the

DERC to have an intensive audit conducted only by the CAG or by an

Auditor appointed by them. Several State Regulatory Commissions have,

in compliance with the orders of the Supreme Court dated 06.08.2025,

appointed Chartered Accountants to conduct the intensive audit. Nothing

prevented the DERC from doing so likewise. While the delay on the @]%//
2/
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of the DERC in appointing the auditor for conducting the intensive audit
does not appear to be justified, we deem it appropriate to permit the
DERC, in compliance 1with the orders of the Supreme ('ourt dated
06.08.2025, to initiate the process for appointment of auditor(s), for
conducting the intensive audit, within two weeks from today. We make
it clear that, in case the CAG chooses not to conduct an audit or
appoint an auditor or refrains from intimating the DERC in this
regard within one week from today, the DERC shall proceed and
initiate the process for appointment of a suitable Chartered Accountant,
to conduct the intensive audit in terms of the Supreme Court order dated
06.08.2025, within two weeks from today.”

3. In view of the above directions of Hon’ble APTEL, office of CAG is requecsted
to kindly inform the Commission about the decision of the CAG about conducting
the audit of DISCOMs or any other decision taken by the CAG office. Further, if
office of CAG is not inclined to take up the matter, it is requested that the name/s
of CAG empanelled auditor may be provided within One Week otherwise the
Commission shall take other suitable action to comply with the directions of Hon’ble
APTEL.

This issues with the approval of the Commission.
Yours faithfully

i

(Kannan\Chinniah)
Executive Director

4
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Ofo the Accountant General (Audit), Delhi

Tdier HeleT@roR (SrerRien), el
faee Audit Bhawan, |.P. Estate, New Delhi-110002

Thed T, e diowe ot Resti—110002
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SUPRERE AUDIT IHS THUTNION OF kiks
(‘Hm(u\lm RISTRES]
Dozicaled to Truth In Public Infervei

Dated: 19.01.2626

To Sy
‘) t’,,) !

The Seevetavy, j
Delhi Fleetricity Repulatory Authority (DIERC), ’“UI}
Yinayak Bhawan, C- Block, Shivalik i
Malvivi Nagar New Delbi - 110017

Sub: Conducting of Strict and intensive Audit of Distribution Companices of Delh;
Sir,

Reference s invited 10 your letier No. 1/3(768/1ariiT.-DIERC/2025-26/85-86/919 dated
19.09.2025 on the ubove-mentioned subject. wherein a request was made (or consideration of
special audit of Delhi DISCOMs, namely BSES Rajdhani Power 1td. (BRP1.), BSES Yamuna
Power Lid. (BYPL) and Tata Pawer Delhi Distribution 1.ad., (I'PDDLY.

In this regard. the lollowing information may kindly be provided to cnuble this olfice to ke
an informed view on undertaking the assignment:
8
I "The detailed scope ol audit cntailing the arcas and period which are required o be
covered under the audit,
The detailed objectives for conducting the audit and
Expected audit product i.c. what is expected from the audit and expected time schedule

v

for completion ol audit.

Itis further informed that, i the audit is taken up, it shall be conducted in accordance with the
provisions ol the CAG (DPC) Act. 1971 and the recgulations ramed thercunder, This would
require a formal and rcasoned proposal from the 1lon’ble Licutenant Governor off NC'{ al
Dethic citing public imerest. statutory authority and scope ol audit. and indicating thu
reasonable opportunity was provided to the DISCOMs by the respective departments, to submil
their representations and that the same were duly considered.

Further, the dircctions reccived from the Hon’ble [ligh Court in the W.E (C) 895/2011, w.p.
(C)529/2014 &CM Nos. 1065/2014 & 64818/2014, W.P. (C) 539/2014 & CM Nos. 10782014
& 642072014 and W.P. (C) 559/20 14 & cm Nos, 11252014 & 641972014 dated 3010 2075 o
subscquent court order i any, on this, may also be adhered 10.

T [Telephone :011-23454100, %= / Fax : 011-23702263, $-%w /E-mall : agaudelhi@cag.gov.in

e
(CS PR
CatmSoe smnes



L abeve matien may kindly be fumished o the carBicsl along wah
N I U S-SR FUY Sy ¥ | POy A o and whee renrred 0 s aaodine o
confIrmution ol reguisilc appiovas shall be provided, and when regquined, 15 e awbe 4y

IR

This issues with the approval of the Principal Accountant General (Audit). Delhi,

Yours {aithtully,

T

(RSM Rat)
Dy. Accountant General (USQ)

@ CamScanncr
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Olo the Accountant General (Audit), Delhi
Audit Bhawan, [.P. Estate, New Delhi-110002

By AEeEer (Fraiden), el
diffee waw, aR.GLTRe, T8 [Recil—110002
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Dated: 20.01.2026

To,

The Sceretary,

Delhi Electricity Regulatory Authority (DERC),
Vinayak Bhawan, C- Block, Shivalik

Malviya Nagar, New Delhi - 110017

Sub:  Conducting of Strict and intensive Audit of Distribution Companies of Delhi.

Ref : DERC I:3(768)/Tarift/DERC/2925-26/8586/1438 dated 16.01.2026

IR
In  continuation of this officc letter 1no.I'SC/7-2/Correspondence-with-State
Comm.(11Q)/2025-26/463 dated 19.01.2026 on the subjcct cited above, I hereby communicate

the in-principle approval of this olfick for conducting the audit.
It is requested that valid entrustinent under Scetion 20(1) of ihe CAG’s DPC Act 1971,
may kindly be provided to this office at the carlicst, from ihe Hon’ble L1 Governor of NCT of

Dclhi to proceed further.

‘This issucs with the approval of Principal Accountant General (Audit) Delhi.

Yours faithtully,

M
- +
——

(KSM Rafi)
Dy. Accountant General (TSC)

=YY /Telephone 011-23454100 &g / Fax : 011-23702263. =-a /E-mail * acaudelhi@caa aov.in
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